
PREPARED BV
VIRGINI IBAS AND OIL BOARD

OZOOOO72~

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-381.25

V I RG I!4 I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION:

GEDNET OPERATSfG CCHI%NY, INC.

POOLING OF INTERESTS IN

DRILIJNG tSST SSSLOCATED fN

THE CISNSIS@O DECu ~NNytNR G!aS
FIELD I PURSUANT 70 VA. CODE
Q 45.1-38121 AND 45.1M122, FOR THE
PRODUCTION OF OCCLUDED NATURAL
GAS PRODUCED FRDBI,C(IALSEDS AND
ROCK STRATA ASSOCIATED THEREWITH
(herein colestively ra(oned to as
"Coalbed Methane Gsa" or 'Gas")

D(SILLBfG INST~C40

l~bwaiis~'4DALSISy,QWlSWE tgAS BELD I

,'85Aswe ~ taAL DISTI!(ICT,
4(SLsrS544IQhr a
CENT, VIRGINIA
Lands" are more

described on Eshlblt
snd made e

) VIRGINIA GAS
)AND OIL BOARD

)
) DOCKET NO.

) SSSS11141888
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDSIGB AND ORDER

1. Hssrina Date snd place: Thhr malar cans on for hearing before the Virginia
Gas and Board hesreshw "SoertF) at 9:00 a.m. on ~14, 2888, at the Southwest
Virghda Educegon Center on the campus of Virginia Highlands Community Cosege,
Ablngdon, la.

2., Aoossrmrcss: Tbaothy E. SoetL Saq. and Tom MuNns, Sett., appeared for
the Appal 00% A Swarts, Eetl. appeared Ibr CNX Gas Company, LLc; A tgeersa Sheen,
Jr., Estl. ~-~ for LSR Hddlngs, LLC; James Kaiser, Sett. aPPeared for APflelashien

Energy Ino! allld Beanie Leaser~»g Seietard Agcrney General\ WSS preeent tc edVISe the SclÃd.

3. Jr - '-"-
v snd Noses: Pursuant to Va. Cods Q 45.1~1.1Sj88g., the Board

finds that it has jurtstgction over lhe subject msgsr. Based upon the evidence preaeW by
(Soard ahro finds lhet the Appscant has (1)~due cSigencs In conducting s

search of reasonably vveNabls sources to determine ihe idangty and whereabouts of gas and
oN owners, !coal owners, mineral owners and/or potsndal owners, i.e., persons idengged by



owners, mineral owners andfor potsngal owners, l.e., persons idenNed by
having ("Own«") or dekning ("Clalmanf) the dghls lo Co»grad Methane Qas in eN

brdow the TSer Seam and seems above 100 feet above Ihe base of ihe
Inslurgng but nct NmN»d to, the Upper Be»ho«d. Greasy Creek, Nddle
S———,Upper

"—~-, Mkkge Hors»pen, War Cr»ek, Lower Hor»speh,
, Pacahontas No. 8, Pocehontas No. 7, Pocahontas Ifo. 8, Pocahonta» No. 5,
4, Pocahontas iqo. 3, Pocahontas Iso. 2, Pocehontas ffo. 1 and various

~mns. ceaeds and nek cash ~ IINasal I '!Why
Subject DrNNng Unit underlying and comprised of Subject Lande; (2) mpresented It

to those parges htsr»ager scmeNrnes ~t'hether Aafarrklg lo
mr»Non», aatnerships, assodagons, companies, businesses, irusts, joktt
legal snNN»s) enNed by Va. Code Q 45.1-381.16and 45.1-381.22,to nogce of

fN»d h«»in; and (3) that the persons set forth in their Applksrtkm and N»Nce Cf
been tdsnNN»d by Applicant Nsqugh Ns due dggenrsr as Owner» or Ckrimants of

Qas krl«»ets dsertyktg Subject Drsing Unit and that psr»ons idenNN»d in

agachrM hereto «a p«sons idengged by AppNcant who may be Owners or
Co»grad M»Sane Gas rtarasts in Subject Form»Non who have not h«atckrm

s»N to Oe AppNcard andfcr kontaaNy pool thek Gas Int«»sts. CcnglcNng Gae
in Subject DrNNng UnN «e Nsted on BrrMMt B. Further, the Board has caused

hearing to be pubNshed as requled by,V«Code $ 45.1461.19.B.Wlrenarpon, Nra

finds lhat Ihe nogces gkarn hamkr sagsfy aN ~ requk»ments, Bc«d rule
the minimum ~of due process.

5. C' a~: None

8. RsNaf P~: Appgcant requeekr (1) that pursuant to Va. Code 6 45.1-
361.22,'he apptkartge porgons of Va. Code $ 45.1M1.21,the Board pool aN the rigtds,
inter»sts d estates in and to Ihe Gas in Subject Drging Unit, inckrrgng ihe pooNng of the
inter»«s 6)a AppNoant and of the known and unknovm unkrased par»ons named In Sahgtft 84
heels Ntet of their known end unknown heirs, »recut«s, admin&rdar», devkrees, trustees,

Subject
Unit

tkrd assigns, both inrmediste and r»mole, for the drNNng and oper»Non, inckrding
tjf Co»grad Megmne Gae, pmduced from or aNocaled to the Subject DrNNng Unit

fqr the Subject Form»Non underlying and comprkred of Nre Subject Lands, (h«eeN»r
ctrN»cgvtdy kkmgged and raf«rsd to as W»N Devakrpm«nt andfor Operigon kr the

Unit"), and (2) Oat the Board designate Qe»M»t Cr— -w Ceaspaay, Inc. as

7. Regal Granted: The AppNcant's requ«ded relief in this cause be and h«»by is
granted: (1) Pur»uant to Va. Code 6 45.1~1.21.C.3,Qa»M»t Oper»gag Catapany, Inc.
(hsraller ~Opera~ is designated as the Unit opsratw authorized to drs end operate the
Co»grad ~ Gas weN in Nre Subject DINNng Unit at the los»Non deptckrd on the plat
aNached as S»BSrB A, subject to lhe permit pnrwiskms contained in Va. Code 66 45.1-
36127 Bt;;to the Oakwood Coagred Methane Qas Field I Order (XKS 340, dated May 18,
1666,as; to g 4 VAC 25-160 6(666., Qas and ON Regulelkes; and to Q 4 VAC 25-
1806)m~l. '(rgkrkt Qas and oN Board Ra(ad»gens, aN es amended from Nme to Nme, and (2) aN

Ihe. — ahd estates in and to the Qas in fkjbject DrNNng Unit, krrdudlng that of the AppNcant
and cf the and unknown unlsased persons Nsted on lhhOlt $4I, aNachad hereto end
made a INrvacf, and their known and unknown hek», exeat, admirdstratcrs, dods»as,
su»lass, end successor», btdh immedkde and remote, be and hereby are pooed in the
Subject F kr the Subject DrNling Unit underlying and compdsed cf Nre Subject Lands.

to the Oakwood I Ftskf Rukrs pron»NB»led under the auhorlty of Va. Code 6
45.1~1.20)Nt fkaad ha adopt«l 6» NSoMng ~Nrr Nw ~~k ~ m~k ««
revenue and~of agowable cosh for the productkrn of Co»grad Methane Gas.



Pcr Fjm: WaH Gas. - Gss shall be produced from and sgocated to only the 80AXHere
grNNng unit In wtdch the well is locakrd according lo Ihe undMded inten»ts of each
OvkterfClaimant wNhin the unit, scdch undivided interest shaN be N» raao (expressed es
e p)soentage) that the amount of ms»ral acreage wNhin each separate bast N»t is wNhin

lj»'Subject DrNNng Unit. when plabed on lhe surbase, beers lo the tool mk»nd acreage,
ss»n plsged on 8» surface, collated wlgdn the angra Ng.ohscrs drHNng unN in Nkr

manner set forth In the Oskwoed I Fkdd Rules.

Besgcn and Bscaon Pe&xi: In the event any unleased Owner or CNNmant

INHHNbtt $4 hands does not reach a voktntsry ~—,~to share in the opssagon ef
In N» subject DrNNng Unit, al s rale of payment muksrNy agreed to by saki Gas

and ihe Unit operela, N»n such person named may elect ene of 9» opgsne
9 brdow snd must gkre wrtgen noNce of hts elecgcn of N» cpgen «Nsckrjt

9 to 8» designated Ung eperaku al N» address shown bekwr wNVn thkty (30)
the dsss of receipt of a copy of this Order. A Nnvsly elecgen shag be deemeil tb hsva

if, on or before 8» test day of «Nd 30day period, such s»cNng psr«m has deNvsred
Nksdkm to ihe ~~ Unit Operator at the address shown btdow or has duly

eed Ideaed Ns wNhn etpsgon in Nrst ches UnNed Qak» msH, poskrge prepaid,
te 8» Unk Operssor at 8» adtkess shown behw.

9. Becacn Oegcns:

9.1 QsNcn 1 - To Pa, — —In Tks Wsk Dsvstcsmsnt ssd Ossmann of Iha DrBnrt
jjgjj: Any unleased Gas owner-or cskf»nt named in HNMNt 84 who debs not
reach s vokrntary ~ —,—4 frgh N» UrHt Operator mey elect to paolpele in
N» WSN ~.4 and In the Subject DrNNng Unit (.~~
"PerNINptdkrg OpereioPj by bgrardsg to psy Ihe salina@ of such PartkdpeNng
QpeiishWs proportkmate part of ttai achai and reasonable costs of N» Well
Development crmtsmpktted by thh Order for Gas produced pursuant to N»~ I Flekl Rides, inehdlng s ressenaWe supendsion fee, as more
asgoukuly set forth in Vkgktie IHes end OH Sortrd P ~4 VAC 25180.100
(harsh 'Compsted4or4vreducgen ~. Further, a Pergrdptdlng ~
agreee IO pey Nle mesa'e~ Of Suoh FmmejmereQ Operatar S prcpergemge part Of
Ihe Complot«l4or-Prttduetlon Cost ae set Ibrthbekrw Io the Unit Operator wNhin

ferty4tvs (45) days Nom 8» later of Nte dme of msNng or the da» of ecoodkkg of
thh Order. The CcmpWeH'w4hotkrcgon Cost tbr the Subject DrNNng Unit is ss
fsNcws:

Completed-for4smducHon Cost: 8413,275.00

Any gas owner sndfor okrknaras named in Bdtgtit ib4, who Sect Nus opgon
(OPNon 1) underslaml end egreb that thek krgkd payment under NNs oplkm is for
N»lr pmporgonsss shee of N» jfpNcsnys e "~ of actual cosh and~.It ls tdso understood by SN persor» siecgng NHs oplkm that they are~ to psy Nieir I 4t ~ sharp of 9» ask»i cesar and ~~ as
dekmnined by the Operaks named kt NNs Seerd Order.

A Partkdpegng Operssor's proportloriale cost hereunder shaH be the result
obkdr»d by muigplyktg the Psrtlaipatktg Operakss'Inkrrest In Ung" times the
completed-for4hoduetkrn cost set forth above. Provided, however, %st in the
event s p«Nctpsting Operator rdects lo pergcipeke and laNe or refuses to pay the
esgmsle of hkr proportionate peri cf the Completed-for-Produrdkm Cost as sst
forth above, aN wNhln the Nn» sst fodh herein and In N» manner pwsorlbed in
Paragraph 8 of Nds Order, then such Psrgrdpegng Openly shaN be deemed to
have elected not to parllrdpeis and lo hsve elected compensagon in Neu cf



parH¹pation pursuant to Paragraph 9.2 henHn.

Qcasn 2 - Tc Htac¹va A Cash Sa»us Ccnskiereaon: In Heu of parlkipagng in the
weH Develop»aint and Qpeiegon In subject orshg Unit under paragraph 9.1
above, any uric»sad Qes Owner or ckdnrent named in Kxkgrft $4 hend» «ho
does not reach a v¹untery ~~~ t wNh the Unit Opens msy shot to accept
s cash bonus ~~~ af Sgksg per net mherel acre owned by such
person, consnenchg upsri enby of this Onlsr and cceNnuhg ennusgy unIN

comm —~' of psoductlli Irom Subject Or8hg Unit, and 5 —~ a myslty
of Ilgth of gfggts (twelve and a»ac«Sf percent (12.5%)]of Nur net pocsscjs
rso¹ved by Nvs UnN~far ths a¹s of Iha Co»Hied HHsthe»s Qas product¹
from any WeH Davelapment and opslagon oovled by Ihh Order muNlpgsd t(y
th¹ persorfs Interest In U»lt or preportkmel share of s¹d pisductkm [$4r
purposes af this Order, nst r-~¹krH bs a¹usl proceeds rec¹ved lees post-
pmducgon ooah Incurred dovr~~ < of the weHhsad, h¹udhg, but not Nmgsd

to, g¹herhg, aompresshn, treaNng, transporlagsn and rnerk¹hg cosh, whether
p- ~—.~by UnN Opwator ar a Nrd person) as fek, rsasarerble and «Hug»bib

to be pekl to s¹d Qas Owner or Oaimant. The hNal cash bonua
~haN became due and owing when so ¹s¹sd and sh»N bs ~~~, paid or
eecnrwc¹ wNhin ons hundred twenty (120) days of recongng of this Order.
There¹isr, annual cash bonuses, lf any, shaN become due and owing on each
at»ivor«cry of Iha dah of ~~ af this order h ths avant productbn from
Subject DiSing Unit has not Ih ~ cammsrxed, and once dus, shall bs
lend»red, paid ar esaowed wwn ¹xty (50) days of saki anniversary ckde. once
ths hwsl cash bonus snd Nie annual cash banuses, if any, are so paid ol
eslowsd, subject to a fhal ipgel datsrmln¹kr» of~,s¹d ~s)
shaH bs segsfscgan in NrN for ths dght, htere¹s, and ckdms of such ehcgng
person in and to Nrs Qas produced fnrm Subject Form»Non in lhe Subject Lands,
except, however, for Se tlwh roy¹ges due ereunder.

Subject ta a Hnal hgsl detenninalke of~, ths elecdcn made under this
Paragraph 9.2, when so made, shaN be segsfacgon in fuN for the right, intere¹s,
and ofskns of such ¹scdhg penen in any Well Development and Oper»Non
cavled henrby and such ekcgng person shsN be deemed lo and hereby does
lease and assign, Ns dghL ~-~~, end ckdms in and ta the Qas produced fmm
Subject Formatkm in the Subject Drwng Unit to ths AppHcant.

9.3. O»Hcn 3 - Ta Share In Ths WaH Davslsemsnt A»d G--- --. As A Ncn-
—~m Person On A Csnjlad Sa¹s And To Htac¹«s C-='-'"—.In Ueu

Of Ce¹i: In Heu af particlpegng h Oe WeN Develaprnartt snd Operagcn ln

Subject Drwng Unit under Pare(Neph 9.1 above snd In ikru af rec¹vhg s Cash
Bonus Consideregan under ~~~ 9.2 above, any unlsesed Qas Owner or
Q¹ment named ln S¹dbk ~ hereto who deca nat reach a v¹untery
acr-~—.—t wkh lhe U»N Oper»br may ¹sct to share in the WeN Development
and Oper»Ibm af Subject Drwng Unit on s carried basis (as s "Ca»led Well~so that Oe r--~~-els pat af Ihe Completed-for~hcNon Cost
hereby agocabls to such Carried WeN Operator's intsie¹ is charged agah¹ such
Clrled Well Oper¹ahs share of producthn from Subject DrNN»g UrdL Such
Cowled WeH Operator'S righh, hi»rests, and ckdms in and lo 5«r Qas In Subject
DrNN»g Hhk shaH be deemed snd hereby sre ss¹gnsd to the AppNcent u»IH Ihs
r
—~Nom Nut sale af such Cankrd Weg Qpsrelor's share af produ¹kl from
Subject Drging Unit (sx¹ustve of any royaky, excess or ovenkgng royalty, or
cNhsr noncrperagng or non cossbsehg burchn reserved in any lease,
assignment Nrsmof or agreement rehgng thereto covering such interest) equakr
5«es hundred percent (300%) for a leased hlwest or two hundred psnxmt
(200%) Ibr an unkissed interest (whhhsver is ~)of such Carried Well



Operator's share of the Completed-for-Productke Costs SNocsble to N» interest
of such Carried Well Operalcr. Any Gas Owner snd/or Clsknant named in

Sxhgdt 84 who cdscds this optke (Opgon N) understands snd agree» that
Complelsdccr~duction Costs are H» Operator's ack»l costs for well

dsvsfopmsnt and opersgon. When 9» AppNcsnt roc@ups and recovers from
such Carried WSN Opendor's ~~ interest the amounts pwvided for above,
then, the ~~ Interest of such Carried Wey Opersdor sheN automatk»Ny
revert back to such Carded Wey Operakr, and Nom and aRer such revercdon,
such Carded Well Operator shaN bs trecdsd as if it had participated irNNSNy undbr
Paragraph 9.1 abave; and heesages, such partkHpsting person shaN be charged
wNh snd shall pay hkr proporgonate part of aN furN»r costs of such WSN

Dsvcdopment and Opeation.

Subject to a final legal detsrminagon of owneship, the cdscgcn made under this
Paragraph 9.3,when so made, shaN be ssgsfsctke in fug for the rlgWs, kdsrscda,
snd cdskns cf such cdecgng parle in eny WeH Development and Opsrsgon
covered hereby and such elspNng person shag be deemed lo have and hcxsby
does assign Ns rtgWs, inllsels, and cHakns in and lo ths Gss~ from

Subject Formagon in the Subject DrHNng Unit to the AppNcant for N» parted df
Nme during whhh Ns interest is carried as above provided pdor to Ns reversion
back to such cdscdng person.

19. FSNurs to Pmoedv Hect: In the event an unlessed person nined in HbchNN~
hereto ckrj» not reach s vcdurdsry agn»ment wHh the Unit Operator and faNs to elect wNhln the
Hms, in Njs mani»r snd in ~ce wNh the terms of IWs Order, one of the ~~ set

N» rlghk ha, end Ckdms Of SUCh

Fonnagon rmdsdylng Subject Lands

QSHsuN Ihr Psrgckaslb» larson: In N» event an unleesed person named in

elects to psrgcdpakr udder P~-~ 9.1,but fsNs or rsiusc» lo psy, to secle the
to make an arrmtgement wNh the Unit Operator for Ihe payment of such pen»n's

aPart of the Completsci4br~ducdkm Cost as sst forth hsrcdn, SN wNhin 9» tkne snd
es p ~~ in IWs Order, N»n such person shaN be deemed to have wHhdrsvm

IO PariknlPakl Snd SI»N be annanhhahn IP haVS eleCted IO SCCSPI SS aau aehhahha < In fuH fcr
W rtghL kderest, and cdskns in and to N» Gas the cor»desrgen provkfed in

2 above for whhh his inlsrsst qusNNSS dsjfending on the excess burdens agschsd to
Wttesupen, any cash bonus cor»iderslke due as s rssuN of such deemed cdscgon

, pskl or~by Unit Opens wHWn one hunched twenty (tggj days alter
such dehuNng pen»n under tWs Order shaN have pcN ids ~ --»te

shaN hive made ~~-y arrangements for N» payment N»roof. Whencons'i ls paid ar ~, it shaN bs sagsfac8on in fuN for N» right,
of such person In and to ths Gas underlying Subject DrHHng Unk in the

covered hereby, except, however, for any royskk» which wcxN become due
92 hereof.

Ssfdbit 4

forth in ~~~i 9 above for wWch Ws interest qusgfk», then such person shaN be deemed to
have not to psfticipate in N» proposed WSN Development and Opersgon In Subject
DrNNng Lbjk and shaN bs deemed, subject to s final legal detsimk»gon of~, to have
ekctad lo~es ssgsfsctkm in full for such person's right, insureds, and ckckns in and to the
Gas N» pmvtded in Paragraph 92 above for which Ns kdsrsst quaHNI» and sheN
be Io have leased andlor mslgned his right, Interesb, snd ckdms In snd lo Ihe Gas
produced Subject Formagon ln N» Subject DrNHng Unit to the AppNcsnt. persons who fsN to
property shaN bs deemed, subject to a Nnsl legal dekmnfnatkm of cwnecsWP, to have
achene.,anna ",aa lane na hna ence a hei&tea h.h e ~

" a he hn
person in end to ths Gas produced from N» Subject



12. Aaskssasrk of ktbvvva: In the event an unloosed person named In Baldblt 84's
unable lo reach a oktntary agreement to share In 0» Weg Development and Operagon

Nds Order at a rate of payrhent agreed to muk»Ny by tudd Owner or Oaktutnt
Operetta, or faNs to nuke an ekk5on under Paragraph 9.1 above, Ihan subject to s

of wwnerstdp, such person sheN be dean»d to have and shaN hase
Appgosrd such person's right, kdsreeis, and ctetn» in and to saki weH, and other

lon Ic whish such person may be entBed by Ies«m of sny ek»tkm or deemed
in accordance wNh Ihe peviekes of Nds Order governing saki tdecgon.

13. Unk Oaarator Icr Osa»sari: ~~~~, lnc. shaN be and
gnated as Ung operator augtorlzsd Is drB and spends N» coeN»d HHsthane weN

pcnnagcn In Subject MgnQ Ung, aH cub)Sot IO N» permN pCVlecne ~~mu In Va.
461M Qj QQQ„55 4 VAC 26-150 B(QBQ., gas and Olt IHegustksts; 55 4 VAC 25-

Vkgkds Gas and OH Board IHegutageas; N» Oakwood Coag»d Gas Flekl I Order
aN as amended from Hms to Nme, and aH ekrcgor» requked by Ihls order shag be

to Ung Operssor in wrtgng at 0» address sl»wn betwr.~~==- —Company, Inc.
NSHQ~Traee 'Buge200
Bbadagliasa, —20044
Phone: $84~
Paa: (QNB) 42&OPI1
ABn: Joseph L gopher»en

14 cosmic»nant cf Ooaragcr»: Unit Operator shell convnence or cause to
lone for the drNNng of 6» weN(s) wNhin the Subject OrNNng Unk andfor Ihe

Subject Dr@ng Unit but bern whhh production is agocsfed to 0» Subjecl
Seven Hundred and Thirly (730) days from the tbds of 0» Order and shall

wgh due dBgencs. If Ung'Operator shaN not have so commenced antgbr
this Order shaN bamins, eacspt Hcr any cash «uns then paySHHe hereunder,
sooner termkuded by Order of the Board, Nus Order shaH expka at 121)0p.M.

aN weNs covered by th» Order and/or ag wegs from wtdch producgon kt

MNng Unit Ne permanengy ~~~ snd pktggsd. However, ln Ole~ from Qds Order, 6»n 0» Nn» between 6» INtng of ths peNHcn for appeal
of Ihe Circuit Court shaN be exduded in ctdcutagng 0» twoysar perod

15, Oosratsr's Usn: Unk Operabtr, in addigon to the other rights afforded hereunder
shaH have jien and a right of set oif on the Igas estab». rights, and I tterests owned by any
person hands who eb»ts lo p ~under Paragraph 0.1 in 6» Subject MNng Unit to
6» «dsrit that costs k»orred in 0» drNHng, or operaHon on Ihs Subject Drigng Unk sm
ctr 'pAet such person's in@rest. Such Ne» and right of set oF sheN be ~~as to

any wsgsash .person and shaH remskt Her» unB 6» Ung Operator drNNng or operagng
cov«ed hefi5y has been paW ths fuN amounts due under 6» twms of this Order.

16. Escrow Pmvisions: The Appgcant represented to the Board N»t thae sre no
unknown +un~~ Hslmanls in ths Subject DrNHng Unit whose paymems ars subject to ths
povkuons 4f vmayreyn 16.1 hereof In N» subject MNng Unit; and, 6» Unit operator hss

to 6» Board that Nets sre onnlgcgng cWmsn» in Tract 2 of Subject DrNng Unit
whose «e subject to Ihe povtskms of Paragraph 16.2 hereof. Therefore, by this
Order, 6» Agent named herekt or any ~ ccessor named by Ihs Board, Is requked to
sslabgsh sr( kgsresbbearing escrow account for Tract 2 of Subject Mgng Ung (herekt "Bssrow~, tgtd tc receive and acocunt to 0» Board punk»nt Io Ns agreement for 6» escrowed
funds hereager ~~ In Paegraphs 16.1end 16.2:



Wachovkt Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, Vkglnkt 24038
Atlangon: Judy Barger
540-563-7764

1'8.1 Escrow Proviskms For Unknown or U loca@his Persons: If any payment of
bonus, royalty payment or other payment dus and osNng under this Order cannot
be made because the person en88ed thereto cannot be bested or is unknown,
then such cash bonus, royalty payment, or other payment shaN not be
commkrgled with any funds of the Unit Operator snd, pursuant to Vs. Code (j
45.1 361.21.D, said sums shell be deposNsd by the Unit Operate into the
Escrow Account, commerxdng wkhin one hundred twenty (120) days of recording
cf this Order, and conNnuing hereafter on s monthly bash with each deposit to
be made, by use of s report kxmst approved by the inspector, by s dale whkh is
no Ialsr than sixty (80) days aNer the last day of the month being reported and/or
for which funds are being deposkad. Such funds shaN be hekl for lhe extdusive
uss of, and sole benegt of the person entINed theeto until such funds can be
paid to such person(s) or unNI the Escrow Agent reNnquishes such funds ss
required by Isw or pursuant to Order of the Boml in accordance wNh Vs. Cods (j
45.1~1.21.D.

18.2

17.

Escrow Provkaons For ConlNctlna Cktknsnis: If any payment of bonus, royalty
payment, proceeds in excess of ongoing opers8onsl expenses, or other payment
due snd owing under this Order cannot be made because the person enNNed
therelo cannot be made certain due to onfNcNng cksms of~and/or a
defect or doud on the 58e, then such cash bonus, royalty payment, proceeds in

excess cf ongoing operatkeal expenses, or other payment, together with
Partkdpating ~s Proporgonsts Costs pakl to Unit Opsrstw pursuant to
Paragraph 8.1 hereof, if any, (1) shall not be commingkrd with any funds of the
Unit ~ and (2) shaN, pursuant to Vs. Code Q 45.1-361.22.A.2,45.1-
361.22%.3and 45.1~1.22%.4,be deposNed by the ~ into the Escrow
Account wINNn one hundred twenty (120) days of recording cf this Order, snd
continuing theresltsr on s monthly basis wNh each deposN to bs made by a date
which Is no later than skdy (60) days after the last dsy of the month being
reptxted and/or for whhh funds sre subject to deposit. Such funds shaN be held
for the extdusive uss cf, end sole benegt of, the person en58ed thereto untN such
funds can be paid to such person(s) or untN the Escrow Agent reNnqulshes such
funds ss requked by Isw or pumuant to Order of the Board.

Sosdsl Findinos: The Botvd specNkxtNy snd spedally finds:

17.1. GeaMst Operating Company, Inc. Is an Alabama Corporatkm snd ls duly
authorized and quaNNed to transact business in the Commonwealth of Virginia;

17.2. OeeNet Operating Cempeny, Inc. is an operator in the Commenweskh of
Virginia, and has sa8sged the Board's requirements for operations in Vkgktia;

17.3 OeeNNet OperaIng Cempaay, Iac. dskns ownership of gas leases, Cotdbed
Melhane Gss leases, snd/or coal leases representktg 22.378 percent of ihe oil
snd gss interest/@alms in snd to Coalbed Mslhsns Gas end 22.48 percent of the
coal kdsrest/datms In snd to Coalbed Methsrw Gss in Subject DrNlktg Unit; snd,



Applicant daims the right to explore for, develop and produce Coalbed Methane
Gas from Subject Forma5ons in Subject DNling Unit in Buchanan County,
Virginia, which Subject Lands are mora pardcularly described in Exhibit A;

17.4 Applkxtnt has proposed the dNgng of the Subject DrNing Unit to a depth of 2~
feet at the locstke depicted on Exhibit A to develop the pool of Gas in Subject
Formations, and to complete and operate the Subject DNling Unit for the purpose
of producing Coalbed Methane Gas.

17.5. The estimated total gas production from Subject Drll5ng Unit is 1126MMCF.

17.6. Set forth in Exhibit B%, is the name and last known address of each Owner or
Qaimant Iden55ed by the Applicant as having or daiming an interest in the
Coalbed Methane Gas in Subject Forma5on in Subject Driging Unit underlying
and comprised of Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voiuntar5y pool his Interests in Subject Drilling

Unit for its development. The interests of the Respondents listed in Exhibit B-3
comprise 77.62$ percent of the o5 and gas interests/claims in and to Coalbed
Methane Gas and 77.$6 percent of the coal Interests/daims in and to Coalbed
Methane Gas in Subject Drkgng Unit;

17.7 Applicant's evidence estabgshed that the fair, reasonable and equitable
compensation to be paid to any person in lieu of the right to paNcipate in the
Wells are those opgons prcvkfed in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is supported by
substantial evidence and wll afford each unleased person listed and named in

Exhibit B4 hereto the opportunity to recover or receive, without unnecessary
expense, such person's just and fak share of the producgon from Subject Drkling

Unit. The granting of the Applicstkm and re5ef requested therein will ensure to
the extent possible the greatest ultimate recovery of Coalbed Methane Gas,
prevent or assist in preventing the vartous types of waste prohibited by statute
and protect or assist in protecting the correlative rights of a5 persons in the
subject common sources of supply in the Subject Lands. Therefor, the Board is
eniedng an Order granting the relief herein set forth.

18. Ma5kto Of Order And Filino Of AI5davk: Appgcant or ks Attorney shall 5le an
afgdavit w5h Bte eccettary of the Board within sixty (60) days alter the date of recording of this
Order sta5ng that a true and correct copy of saki Order was ma5ed within seven (7) days from the
date of 5a ratxdpt by Unit Opertdor to each Respondent named in Exhibit E4 pooled by this
Order and whose address is known.

19. Ava5ab55v of Unk Records: The Director shall provkle a5 persons not subject to
a kese wkb aasonable access to all records for Subject DNgng Unit which are submitted by the
Unit Operator to saki Director and/or his Inspector(s).

20. Condusbn: Therefore, the equested re5ef and a5 terms and povisions set forth
above be and hereby are granted and IT IS SO ORDERED.

21. Aooeals: Appeals of this Order are governed by the provisions of Va. Code Ann.

5 4$.1-361.9which provides that any order or decision of the Board may be appealed to the
appropriate ckcuit court.

22. Effecdve Date: This Order shall be effec5ve as of the date of the Board's
approval of this Appgcation, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this %9 day of ~~~, 2007, by a
majority of the Virginia Gas and Oil Board. CJ

Chairman, Pgnny R.Afampler

DONE AND PERFORMED this ~2+day of FZ~~ 2007, by Order
of this Board.

STATE OF VIRGINIA )
COUNTY OF WISE )

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

Acknowledged on this M day of 2007,
personally before me a notary public in and for t~ Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn <88 depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorised to do 80.

My commission expires: gp

Notary Public

STATE OF VIRGINIA
COUNTY OF WASHINGTON

)
)

Acknowledged on this ~ day o~/~ m~, 2007, personally
before me a notary public in and for the Cqykonwealth of Virginia,
appeared B. R. Wilson, being duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

.n,r.-
Notary Pubfic

My commission expires: 9/30/09
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WeH Natte: Rogers 523 C-39

Pooling Plat Attadurantt A

Phtt Tract Number

1.) 69

2.) 9

3.) 78

LBRHoMmgs, LLC

Percentage Ownersl@

22.18%

0.26'Yo

16.75'Yo

4.) Mulhns / Vs)do 60.81'Yo

Locatirm Dsacrmtion: 2.57 Mes southwest ofState Route 635jct. W/ State Route 616
and 3.02m8es orthtasn of State Route 654 W/State Route 638.



EXHIBIT 84
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROQER8 SEBUM UNIT C49
VGOB DOCIKT NO. 09-1114-1909

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

XasQ
LBR
Hokgngs,
LLC et el.
Tr. No. 9

Jason Poukrs
10870 SFJ95 Street
Miami, FL 33176

Gregory Poukrs
1894~Street NE
Pakn Bay, FL 32907-2423

Pamele Poukw
1444 Msyskada Avenue
Coral Gdbkar, FL 33146

T. G. Rages, gl

1510MI John J. Delaney ¹305
Charlotte, NC 28277

Shaun Rogers
5445 Rgsesood Road
Vero Beisch, FL 32960

Kevin Rcgers
139VNckham Road
Garden IClty, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

0.010833%

0.010833%

0.010834%

0.008125%

0.008125%

0.008125%

0.008125%

0.008666

0.008667

0.008667

0.008500

0.006500

0.006500

Subtotal: 0.065000% 0.052000

CNX Ges Company LLC
Pocahonal 2481 John Nash Blvd.
Mining Co. Blueliekt, WV 24701
Tr. No. 78

Codbed
Methane
Gas Lessee

Subtotal:

16.750000%

16.750000%

13.400000

13.400000

Page 1 of 3



EXNSIT B4
PARTIES WHO HAVE NOT REACHED AGREEMENT WENCH OPERATOR

ROGERS Iueee UNIT CCII
VGOS DOCKET NO. 0$-1114-1Ne

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UIIIT

GROSS
ACREAGE

IN UNIT

ImL!
Grat
Mcoonald
Muln et al.
Tract

Appalachian Energy, Inc.
Atten5on Frank Henderson
P. O. Box;2408
Abingdon, VA 24212

Subtotal:

60.810000%

60.810000%

Percentage of Unit Unleased - Gas Estate

Acreage lh Unit Unteased - Gas Estate

77.626000%

Page2of3



EXNIIT 84
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROOER8 $28~ IjNT C4$
VOOI DOCICET NO. 0$-11141$$$

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

Coal Estate Ontv

XBKQ CNX Ges Company LLC
Pocattontas 2481 JcItn Nash Blvd.
Mining Co. Sueltetd, tNV 24701
Tr. No. 78

Subtotal:

16.750000%

16.750000%

13.400000

13.400000

Appalachia Energy, Inc.
Grat Attentkl: Frank Henderson
McDonatd P. O. Bot(2406
MuNn et al. Ablngdon, VA 24212
Tract

Subtotat

60.810000%

60.810000%

PercentaIte of Unit Unleased - Coal Eslate

Acreage ih Unit Untsased - Coal Eslate

Page 3 of 3



EXHISIT E
LIST OF CONFILICTING AND UNKNOIIIIN OR UNLOCATASLE OIIIINERS/CLAIMANTS THATRE~ ESCIKNfR~ST~UNIT C4$

VGOS DOCKET NO. SS-'t114-1808

PERCENTAGE
QWNERSHSs

OF TRACT
IN fXSPUTE

TrITI 2
LBR
Holdings,
LLC et al.
Tr. No. 9
(0.26%of unit)

25% OF THE COALBEQ METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AhlD GAS OWNERS:

COAL FSEOe9I~HIP

(1) LBR Httkgngs, LLC
Fon Rogafa, II, Manager
P. O. Stirs 22427
Lexingt¹n, KY 40522-2427

Total C I

25.000000%

25.000000%

0.065000%

0.085000%

OIL SGAS FSSOSS9SRSISP

(1) Jason F(oukst
10870 Shf 958treet
Miwni, ifL 33176

(2) Gregor)r Peuhs
1894 G((ntVood Street NE
Palm Stly, FL 32907-2423

(3) Pamekr!Pdulos
1444 kkktdevis Avenue
Coral Gkhkw, FL 33146

(4) T. G. Rt8¹ss, III

15105-0John J. Delsney ¹305
charlotte, NC 28277

(5) Shaun Rogers
5445 R ¹rtnsood Road
Vero Bekoh, FL 32980

4.166867%

4.166667%

4.166666%

3.125000%

3.125000%

0.010833%

0.010833%

0.010834%

0.008125%

0.008125%

Page 1 of 2



EXHIBIT E
LIST OF CONFUCTING AND UNKNOWN OR UNLOCATASLE OWNERS/CLNNANTS THAT

REQUIRE ESCROW
ROGERS ~N UNIT C4$

VGOS DOCKET NO. 6$-1114-1806

(6) Kevin etagere
139tref(ckham Road
Garden City, NY 11530

(7) Derek trownlng Rogers
2300 Cgenet Road
Chartege, NC 28226

Total - Gas

PERCENTAGE
OIINERSHIP

OF TRACT
IN DISPUTE

3.125000%

3.125000%

25.000000%

PERCENTtAOE
C SHIP

OF UNIT
IN DISPUITE

0.008125%

0.008125%

Bublotal: Tract 2 25.000000%

Total P~ Ownership of Unit in Dispute: Tract 2: 0.065000%

%07- '70r
VIRGINIA: ln the Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrument

was this day presented in the stIIicrg aforesaid ', g ther 'he certificate of acltnowtedgn)pntpnnttrted,

admitted to record th4 car I day of
Deed Book No. PK .and Page No.. /VgSlf:
Returned to: ~/R I'll TESTttkhA/Il/rl .s5.&//&egtneeep Cl

0'eseressscss.exa]
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